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BIG STOCK DIVIDENDS
, RESULT OF HYSTERIA

Financial Interests Perturbedby New Puling
! Against Trust Funds.

FEAR FOR THE FETURE
'i1 t} v

Mark Eisner Sbows How
Congress Could Make
Retroactive Levy.

j

COMPANIES CAN'T ESCAPE

Snpreme Court Has Still to
Decide Whether Excise May

Work Backward.

The Rockefeller group and other
large financial Interests are considerablydisturbed. It is understood, over

the ruling of the Solicitor of the InternalRevenue Department on November20, under which the beneficiariesof trusts receiving stock dividendsare required to pay income tax
on those dividends to the extent of
their fair market value at the time of
the disbursements.
The ruling followed the capitalizationof surpluses and the declaration

of stock dividends by a long list of
corporations whose hysteria was

caused largely by belief that the 200
per cent. Btock dividend declared early
In the fall by the Gulf Oil Corporation,
which Is dominated by the family to

I which the Secretary of the Treasury,
Mr. Mellon, belongs, was the result of
inside information concerning future
tax legislation.
The importance attached to the rulingfit November 10 has caused the

country's large financial interests to
send their tax attorneys to Washington
to obtain official interpretation of the
order. The effort to get its exact meaningeventually may take the entire subjectof stock dividends again before
the United States Supreme Court.

' Perhaps Corporations Do Not

Know."
i The following construction was placed
on the ruling by Mark Eisner, formerly

, collector of Internal revenue for the
Third district of New York:
"There is little doubt that if this rulJ|ir.g is sustained by the courts a large

tax liability will be established on In\/ tiresta controlling corporate surplus
' suflclently Important to prevent the

declaration of stock dividends in the
first instance. While it may be true
rtiat some corporations may have valid
reasons for stock distributions, it Is
equally true that other corporations aro

laying themselves open to .investigation
and scrutiny and ore accomplishing
nothing of value to them by such declarations.
"Nothing In the history of taxation

recently has occasioned more loose talk
and thought than the surplus situation.
There has been a tremendous amount
of guessing as to the reasons why large
corporations have declared stock dividends.without a serious thought to the
fact that perhaps these corporations
themselves are doing nothing but guess|ing. Certain it is that most of the dividendswould not have been declared
with reference to existing law, and
many have been declared to avoid possiblefuture legislation, the exact nature

I of which no one is in a position to
divine.

"This much, however, can be accepted
as true, namely, that If certain Senators
with radical tendencies are going to go
gunning after any corporations they will
probably center their attack first on

those concerns which, by the hasty declarationof stock dividends have indlLeated that they nro afraid of something,
k In other words they have made ehlning
W marks of themselves for radical inves"

ligation and attack.

I "To the calm observer there Is a great
deal of contagious hysteria In what has
been going on. First of all. Section 220
of the Act of 1921, dealing with unnecessarysurpluses. Is but a reiteration of
the declaration contained In prlof revenueacts. It Is to all Intents and purposesunworkable, and the most active
Commissioner of Internal Revenue would
find It almost Impossible to collect any
tax for the Government so fas an enforcingthat section Is concerned.

"So rdllculously worded Is this seetfon
that a man might place all his dividend
paying stocks In a holding company ami
allow the dividends to accumulate withoutpaying s dollar of tax to the Government.because Section 220 adds a penal
tax only to the net Infcome of corporationscoming within Its provisions; and
another section of the act permits the
deduction of dividends received from
other corporations In order to arrive at
the net Income, and consequently If a
corporation has no tnoome other than

(dividends of other corporations. It will
havs no net Income within the law on
which to levy either the 12ty per cent,
tax or the penal tax of 25 per cent.
"So It seems that everything that Is

now being done Is with reference to the
future. It Is quite apparent that under
the Constitution of the United States
Congress csnnot tax surplus by any directtax, except by apportionment, which
Is physically Impossible. Hence corporationshave nothing to fear on that score
All discussions of this subject Is vain
snd It can be stated with every degree
of posttlyeness that there will be no directtax on surpluses.

Tax Might Ho no I reactive.
"Suppose Congress should resort to a

method of taxing stock dividends, which
heems to be In favor with somo tax attorneys:namely, to taw- a corporation,
on the privilege of declaring and paying
stock dividends, on the tlteory of an
excise tax. Corporations which have
just declared stock dividends will only
escape a retroactive tax If the Supreme
court holds In cases now pending that
Congress cannot paes a retroactive excisetax and the declaration of a stock

(dividend now will bo unavailing If the
court should not so hold.

"Suppose Congress should retroarv
lively levy sn additional Income tax
on corporations for" a number of yehrs
past, where an undue accumulation of
surplus has manifested Itself. The declarationof stock dividends now would
rot help a corporation any.

"Another thing worth considering Is
the fact that the language of the SupremeCeurt In the stock dividend cases
is being Interpreted by the Treasury
Department In a number of cades In
favor of the Government and against
the taxpayer with seeming ground fcr
justification.

"For Instatme, where a corporationL ' ' 1
^
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NEW AMPHIBIC
TO TRY TOSWl
Attempt to Be Made Tuesc

Shore to Dyckman Stree
Its Ability

A new battle tank, techpleally
known as the Christie amphibious
wheel caterpillar tank, will attempt
next Tuesday afternoon to cross the
Hudson River under Its own power,
and c\f Armv nr**»

Department and of the American Societyof Mechanical Engineers hope it
Will succeed. The tank, as its name
implies, is a combination of the wheel,
caterpillar and floating types.
The tank is said to be capable of

making thirty miles an hour as a

wheel tank and of negotiating any
terrain that the ordinary caterpillar
tank can cross. When it becomes necessaryto cross a deep stream a propelleris thrown into gear and the

declared a stock dividend of all Its surplusaccumulated subsequent to March
1, 1913, and then thought it could distributein cash its remaining surplus:
namely, that accumulated prior to March
1, 1913, the solicitor of Internal revenue
held that Inasmuch as the stock dividendunder the Macomber and Towne
cases distributed nothing, therefore the
cash dividend was. according to the law,
to be deemed paid out of the most recentlyaccumulated surplus; namely,
that accumulated since March 1, 1913,
and taxable.
"The fact that a stock dividend is
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IUS WAR TANK
M THE HUDSON
lay Afternoon From Jersey
it, After Machine Shows
on Lai^d.
tank Immediately la converted into a

floating: type, capable of making fairly
good swimming speed and carrying a

full complement of guns, ammunition,supplies and equipment.
-Army ordnance officers and membersof the New York Post, Army OrdnanceAssociation, will leave the EngineeringSocieties Building in-buses at

1 o'clock Tuesday afternoon. The
tank will first be tried out on the road
and then as a caterpillar. Then the
tank will plunge Into the Hudson flrom
the Jersey shore opposite I>yckman
street and will attempt to swim to
Manhattan. Observers from the
American Society of Engineering will
watch frnm a famrhnn.t *

thus held to distribute nothing 1* worth
dpnstderlng by nil who expect to avoid
taxes by stock distribution."

KILLED BY KSOCKDOWlf.

Eugren© K. Crane, 68. of 68 D'&yton
street, Newark, was felled with & fist
blow In a fight In front of the saloon of
Edward Jlose at IS Treat place, tliat
city, yesterday morning. His skull was
fractured when It came In contact with
the pavement and he died an hour or
so later. Ills assailant has not been apprehended.
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ASK AMERICA TO GIVE
100,000 AUSTRIANS LAND

" ^

That Number Propose to1
Come in Next Two Years.

Special Cable to Tni New Yosk Hexai.d.
Copvright, l'Jtt, by Tub Nbw Yoik Hbbai.d.
Vienna, Dec. 2..America Is to be

asked to receive an additional 100,000
Austrian emigrants In the next two
years. They are members of the tAsso-
elation of Supernumeraries, made up of
discharged and pensioned state em-

ployees. A circular has just been Issued
which says that the state cannot be ex-
pected to bear t^e burden of so many
unemployed, but would be able to give
assistance to emlgrunts provided the
mAmhAru r\f thu u <wn^lnt If in nirrPA tn

abide by the laws of any country receivingthem and not Indulge in political
radicalism.
The Austrian Government Is to be

asked to carry on negotiations for the
prospective emigrants, but the cost of
transportation and material for agriculturaland Industrial colonies la to be defrayedout of a fund to be collected by
the pensioners. American or European
countries receiving them, however, will
be asked to provide land free.

MISS STOIIE NOT TIRED OF LIFE.
Olivia M. P. Stone, the nurse who

took poison Frldey because she (has
been barred from her profession since
her acquittal ifi April of the murder
of Ellis G. Klnkead, Cincinnati lawyer,changed her mind yesterday about
wanting to die. After a long talk with
her lawer, Mrs. Anna W. Hochfelder of
120 Broadway, the nurse expressed the
desire to live and to renew her battle
to "start all over again." Physicians
at Bellevuo Hospital announced that
Miss Stone has a chance for recovery.

SUNDAY, DECEMBER S

BIG STORES COMBINE
FOR BUYING ABROAD<
Lord k Taylor, McCreery's
and Jordan Marsh to Have
Single Offices In Enrope.

«»

Samuel W. Reyburn, president of T^ord
& Taylor, announced yesterday that his
iirm ana James «ic*_reery «-vo. ana

th^*Jordan-Marsh Company of Boston
had combined their European offices to
facilitate scouting and purchasing In
foreign markets. They will take over

the Paris, London and Berlin offices of
Lord A Taylor.
All members of the Associated Dry

Gojpds Corporation, of which Mr. Ileyburnis president and which absorbed
the United Dry Goods Company and the
Associated Merchants Company In a

$£0,000,000 reorganization In 1916, will get
the benefit of this new arrangement
In addition to Lord A Taylor and James
MoCreery & Co., the members are J. N.
Adam & Co., of Buffalo; Hahne A Co.,
of Newark; The Wm. Hengerer Company,of Buffalo; Towers Mercantile
Company, of Minneapolis; Stewart A
Co., of Baltimore, and the Stewart Dry
Goods Company of Louisville.
Commenting on the new combination

Mr. Reyburn said:
"In Importing foreign goods scouting

buyers are constantly at work trying
fo uncover and assemble foreign goods
that will satisfy the wants of customers
In America. Nearly all the larger retallhouses In New York, Boston, Phila.
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STttoelrp anb Jfa
daces of semi-precious stones,
>rted jewel or nnrcasite earrings.
or studded combs,
elets for forearm or upper arm.

les, buckles or dress ornaments,
of ostrich or other feathers,
of black lace, metal lace or real lace,

leather* anb nai
irtedhgemrine enameled novelties
:jue leather novelties; hand tooled or

th petit point inserts,
her utilities in ecrase, saffian or Morocco

Jjanbbagg
Dags, plain, plaited or marcasite trimmed
,ed bags, drawstring or mounted,

# a
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atry, Paisley or Aubusson bags,

^anbfeercijiefsi
>rted handspun handkerchiefs, each
irted initialed handkerchiefs, box of 6,
irted colored linen handkerchiefs, each
irted patterned crepe silk 1cerchicfs, each
s imported linen handkerchiefs, each

$)erfume6
t's "Jasmin" in um-shaped flacon.
t's "Exquisite" in um-shaped flacon,
la's "Moda" in decorated flacon,
jois' "Mon Parfum." an exquisite fragra
Iain's "Mitsouko" or "L'heure Blcuc,"
; Earle fitteek beauty box of leather,

i Addition There A re: E
Negligees and Hos

Sportswec

I, 1922.
delphla. Chicago and the other large
centers of America do a good deal of
their importing directly.
"It Is probably true that In proportion

to their volume New York stores do
more direct Importing than any otha-r
stores in the country, and thus they
Uo what might be called the pioneer
and preliminary work on stylo and
novelty Items produced In Europe.
While this city may be a little behind
Europe in the matter of new stylish
things It Is ahead of the rest of the distributingcenters of America.
"Hence many of the other distributing

centers can wait and get the experience
of New York beforo stocking with merchandiserepresenting new ideas. It
seems necessary, therefore, for New
York stores that want to be leaders In
style to cover Europe thoroughly with
well trained men and women who know
both European and American markets.
"In a combination such as we have

Just formed the expense of scouting
and distributing is .prorated, and thereforethe losses incident to doing this
are made less for each member of the
group.
"'J.uer groups of American stores are

doing the same sort of work. By providingfor thoroughness In planning and
the careful execution of plans with constantregard for economy prices for the
American consumer will be kept at the
lowest possible figure."

U.A.It. TO JIIAHIi li'HAHKI.Ifl VA V

Benjamin Franklin's birthday. January17, will bo celebrated notably In
New York city. Exercises sponsored
by tha Daughters of the American

Revolution, of -which Mra Alfred W.
Cochran Is regent, will be held at the
Franklin 'statue In Park Row. Many
dozens of wreaths will be laid at the
base of the statue and a string, with a
key attached, will extend from Franklin'soutstretched hand to an electricallylighted kite on a nearby roof. Men
and women In costume will impersonate
characters of Franklin's day.
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PRIEST TO EXPOSE SPIRITISM.
The Rev. Charles M. da Heredia, S. J.,

will lecture at the Catholic Club tonightat 8:30 on "Spiritism, the Secrets
of the Mediums Exposed." Kather de
Heredia. widely Known In this country,
has devoted years of his life to exposingthe tricks of mediums. He reproducesall the mystifying tricks antl
magic used by spiritists to delude and
defraud the credulous, usually persons
of sorae means and Social position.
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ACCEPTS HYLAN CHALI.ENGB. J
Dallas, Texss, Dec. 2..Dr. H. W. |

Evans of Atlanta. Imperial wizard of the \
Ku Klux Klan, to-day said the challenge
to Klansmen by Mayor Hylan of New
York will be answered by sending a
number of leaders of the organization
to New York to make public address**
He criticized Gov. Alien of Kansas, and
said the attitude of the'Kansas Executiveis unjust.
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